

Activities conducted by the sponsor for aeronautical or nonaeronautical
activities.
 State or local taxes on aviation fuel sales.
b. “Airport Revenues” do not include4:
 Sales and use taxes on the sale of goods or services (other than aviation
fuel)
 Property taxes
 Revenue derived from the payment of utilities by Airport tenants.
5. It is our understanding that, unlike a fee, a tax is a charge designed or intended to raise
revenue to fund general government, with no assumption of any direct benefit to the
taxpayer.
6. Utility providers (including the City) bill each Airport tenant and FBO for utility costs
based on their individual usage. The tenants and FBOs remit payments directly to the
utility providers.
These factors do not support the notion that the Airport is profitable or non-compliant with
applicable grant assurances over revenue and expenditures.
We note that you may submit alleged grant assurance violations to the FAA’s Airport
Compliance Program, either formally or informally as outlined at
faa.gov/airports/airport_compliance/complaints/.
The final matter you identified appears to be the subject of a class action complaint filed in
United States District Court. The issues require interpretation of statutes governing contracts and
leases, property ownership, and property rights, which at this time are best determined by the
court.
Finally, the Airport indicated that Plan was never finalized nor submitted to City. The State
Auditor believes it reasonable and prudent for the City to reduce or eliminate its subsidy of the
Airport. However, the State Auditor would be concerned if the Airport were to drive out private
FBO businesses, supplanting them with government-run FBOs.
Thank you for bringing your concerns to our attention.
Sincerely,

Julie M. Wrigley, CPA
Audit Manager

4

This exclusion from “Airport Revenues” is contingent upon the taxes and utilities being assessed in a uniform
manner. No information was provided in the complaint that indicated unequal treatment of Airport tenants vs. other
utility users in regards to the assessment of taxes and utilities fees.
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